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THIS IS UNEVALUATED INFORMATION 


29X1 Trend of USIA's Business 


1. During May 1950 when many Austrian firms suffered a critical shortare of eash 
and credits, USIA's business came virtually to a standstill.{1) It is reported 
that firms supervised by USIA's Metallurgical and Coal Administration and 
A/O Avtovelo, Automotive and Fine Mechanics Department of USIA, were particular 
ly bard hit. In order to relieve the 4/6 4vtovelo Sales and Purchasing Office 
of J4s present deficit, USIA officials have decided to tyansfer Lis current 
debts back to the individual USIA firm concerned, Apart fro: this measure it 
is aiso reported that USIA officials hope the 4/0 Avtovelo Dapartaent will be 
financially solvent within the next few weeks when tye Soviets accept delivery 
of 3,316,200 schillings worth of USTA products which are now awaiting shipment. 
to the Soviet Union, 


2, The following cases are cited 2s illustrative of the current trend of USIA’ s 
business: 


a> The Steyr-Daimler Puch A.G, Repair Shep has initiated an advertising campaign 
to get rid of five buses which it has been trying to sell for several months, 

In an attempt to promote this firm's business,Punin, chief bcokkeeper of A/O 
Avtovelo, is preparing to send fner. Deblas and another salesman from the Sales 
ang Purchasing Office to Pilsen or Pregue to confer with Skoda officials regard 
ing prospects for an arrenpement whereby USDA firme will nandle the assembly of 
Skoda _ vehicles in Austrigs. Punin hopes to conclude an agreement with Skoda 
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«. USTA has finally decided to close the “Auwerk" Gebritcor bichenauer 
ova lwareatabrik olant ia Wainveld ard Auwerk omployees have already 
received advance termination notices.{3) Meanwhile USIa has not only 
slashed its orices but it is also offering large rebates on surplus stocks 
of "Auwerk" ragor blades and some inferior products of the USIA-controlled 
Feter Gingler. 


29X11 


f, Uuring this past month Kromag A.G. has been working con a Seviet order of 

20 rope winches; Rax werk G.m.b.H. was also busy on a Soviet order for 

70 winches, In addition, Kromag A.G, now has Seviet ordess for 10 to 15 milli- 
meter tyist drills which will keep this USIA firm operating at top capacity 
forthe next five months, 


Foreign Trade 


3. UOnring recent weeks Mariendorfer of U+Ia's Central Commercial Bureau has 
‘been studying plans for promoting the foreign trade of UsiA firms which 
have difficulty selling their products in Austria. Mariendorfer has initiated 
negotiations with "simag", an Aast German export-import firm, regarding out- 
lets for products manufactured by A/O Avtovelo firms. 


4. Meanwhile the 4/0 avtovelo Sales and Puschasing Offics is new negotiating 
the follouing transactions: 


a, This office is trying to se1i 10 ambulances (fettuneswagen) and 1,100,060 
“Auwerk' razor blades to the Hunanian Trade Deleration which is particularly 
interested in purchasinp an unspecified number of railway section cars. 


b. Moriirt N.V., Budapest, ozeft utca 5. has advised the A/C avtovelo Sales 
and Purchasing Office that it wishes to purchases five Austro-Fiat trucks 
and an . _ unknown number of hydraulic dump traeks 
which are manufactured by Wiener Brueckenbau=-u. Hisenkons:ruktions A.C, 
USIA otiginally asked for payment in schillings. The Hunarians, however, 
are offering as compensation the following types of sheet glass: 


Additional Centimeters (gic) Gass & mm thick 
Price jn Austrian schili nes 


per square meter 


330 oh 
370 59.80 
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Glass 4-5 mm thick - Price Glass 5-6 mm thick - Price Glass 6-7 ma thick 
aapin in Austrian an schillings per in hota Sie per in Aus in Austrian a schillings 
vuatezory “square meter “square meter “pers square metas 
0.45 £6.60 51.30 59.00 
0.85 50.80 55.43 63.74 
0.93 59.20 66.38 76. By 
Leal 62.30 79.18 80.71 
ac3k 65.70 72.40 33.26 
Ae i§ 68,10 76.59 88 .08 
6.96 Uy 67 S314 95.61 
9.39 98.90 99.50 LLAL 42 25X14 


25x14 (h omment: It should he noted that the prices quoted by the Hungarians are 
Lightly Tower than those of the USIA-controlled Brurmer Gles*abrik, 
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